
New HCA Shared Ownership Prospectus
The HCA has recently released a new Shared Ownership and Affordable Homes 
Programme for the period 2016-2021 for all regions outside of  London. £4.7 billion 
will be made available through this prospectus as grant funding to deliver a total of  
153,000 homes.

This prospectus sits outside of  the existing programme of  Affordable Housing 
funding and is aimed at supporting development outside of  Section 106 
development schemes.

It specifically aims to promote home ownership as the tenure of  choice for 
affordable housing mainly by way of  Shared Ownership but also including Rent 
to Buy (whereby households are offered the chance to rent properties at an 
intermediate rent before to allow them to save for a deposit to purchase) and 
specialist supported and older people’s rental accommodation.

In respect of  Shared Ownership, bids can also be made for Older Persons Shared 
Ownership (available to over 55s with a cap on staircasing at 75% of  the value of  
the property) and Home Ownership for people with Long Term Disabilities.

Bidders are invited to consider how the Shared Ownership homes can be made as 
affordable as possible to buyers with suggestions including capping rent on the 
unsold equity share and offering support for maintenance and repair obligations.

88% of  the funding will be for Shared Ownership homes with 7% allocated to Rent 
to Buy and 5% for supported and older people’s accommodation.



In addition, the prospectus removes restrictions on the type of  organisation that can 
bid and hold Shared Ownership homes and specifically states that bids from local 
authorities, housebuilders and other developers that are not Registered Providers 
will be considered.

The deadline for submitting bids is 2 September 2016 and announcement of  initial 
allocations will be made in December 2016.

This is an overtly political prospectus from the HCA in that the clear emphasis is on 
Shared Ownership as the tenure of  choice for this funding and the fact that bids are 
encouraged from non Registered Providers which includes potential investment from 
institutional investors and private developers. However, the fact is that additional 
funding has been made available by the HCA and any assistance in helping achieve 
more homes to be built is likely to be welcomed.

Given our long record of  acting for Registered Providers and developers in the 
affordable housing sector, Batchelors is on hand to offer advice as to funding, 
acquisition and disposal of  Shared Ownership developments.

For a copy of  the prospectus please visit https://www.gov.uk/government/uploads/system/uploads/
attachment_data/file/516597/SO_and_AHP_prospectus_FINAL_13_04_16.pdf

For further information or advice, please contact Leo Stevens on 020 8768 7000 or 
lstevens@batchelors.co.uk.
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